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business

Cintas Corp.
spins off
shredding

By Lance Lambert
Bt NIOT e Or.cOm

Mason-based (intas Corp. is merg-
ingits document shredding business
with Shred-it Intemational Inc. to
create a new company with more than
$600 million inannual sales.

The new company will operste
under the Shred-it name. It will main-
tain a Toronto headquarters and US.
base in Cincinnati.

Current Shred-it chief executive
Vince DePalma will become president
and CEO of the new company. Karen
Carnahan, currently president and
chief operating officer of Cintas’
Document Management Division, will
become COO.

Cintas will have 42 percent owner-
ship and will recelve $180 million in
cash when the deal closes, expected

i MﬁXWe are confident

that this transaction is
the best path forward
for our nt
Shraedding customers,
our w orce and our
shareholders,” said
Scott D. Farmer, Cintas’
chief executive. “To-
gether, we expect that
Cintas Document Shredding and
Shrad-it will be the industry leader,
benefiting from increased scale, re-
sources and strong cash flow.™

Shred-it already has operations in

7 countries. Itsays {t serves more
than 180,000 businesses, 8 500 bank
branches, 1,500 hospitals, 1200 uni-
versities and colleges and 500 police
forces.

Cintas, meanwhile, reported third-
quarter profits of $84.6 million, a 13.2
percent increase over the same quar-
ter last year

For the fiscal year through the
third quarter ending Feb. 28, the com-
pany earnad $247 2million, or $2.04
pershare, up 77 percent from the
same period in the prior fiscal year.

The uniform and business supplies
company’s thind-quarter sales totaled
$1.1bilion, up 5.1 percent from the
same quarter the year before.
Through three quarters, sales are up
6.5 percent at$3.4 billion.

Sald Farmer: "Despite the impact
of the severe winter weather which
affected our customers and our oper-
ations, as well as the weaker Canadi-
andollar, we were able to grow eam-
ings at adowble-digit rate.” m

Carnahan

Timothy Schroeder and Lynn Fallon are foundérs of CT1 Clinical Trial and Consulting Services, a Blugé Ash busines that's
growing quickly and now has more than 500 employees, phus offices In several Europaan CItles. THE ENqUIRERTONY JONES

Fast-growing company
tests new medicines

By Val Prevish
Enguirir cOn Hbutor

BLUE ASH — Timotly Schroader
is looking a decade down the road,
when medical miracles will allow
damaged body tssves and organs to
repair themsdves without the need
for transplants.

Schroeder expects his company,
CTIClinical 1rhgt;cnd Consulting
Services, tobeleading the way. The
Blue Ash company already is a
national playerin transplant thera-

CTl finds
niche in
the quest
for cures

pies, having beena part of nearly
every drug approved to treat trans-
plant rejection in the past 15 years,
Schroadersays.

“Ten years down the road, you'll
have regenerative medicine thera-
pies in addition to routine medical
and surgical approaches,” says
Scl er, CTIs founder and chief
executive. “Ma jor advances are
being made every day in diseases
that are currently untreatable.”

Since its founding in 1999 CT1
has become a top US. firm in the
competitive field of medical clinical
tnals. Closer to home, the company
last week was named Blue Ash
Corporation of the Year by the Qn-

cinnati USA Reglonal Chamber.
Schroader, a former University
of Cincinnati faculty member in
Palhnlgy and laboratory medicine,
ounded the com with business
partner Lynn Fallon, a former
transplant nurse whos now CT1
president. Today their company has
more than 500 employees s|
throughout three offices in the
Unitad States and 10 in Europe.
The company doubled revenves
in the past two years and has aver-
aged 20 percent revenue growth
each year sinceits start, Schroeder
says. Hedidnt disclose figures.
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Anemia drug's potential
boosts strong first day

L’\

Twill give Youd new PETsPECHIE On
local executives and the regionk
EntTepreneuts — and why hoth matier to
you Find mee at LinkedIn, Facehook
aiel jpichl er@enguirer.comme.

Therewere alot of kappy imv es-
tors Thursday as shartes of local stari-
up Akebla Thera gﬁuﬂu Inc. surged
past tedr$17 of ceand
EEEJM at 2664 u:mtn.e st day of
trading.

The compamy, which is working to
developand commerdalize small
malecules Gt treat anemia, & now
headguariared {n Boston, but Oncin-
natl s in = DMA.

Izl imvestors, whi ch include
Tria thlon Madical Ventures, Cincy-
Tech, Blue Chip Venture Co., the
(ueen Clty Angels and Fort Washing-
ton Capital Pariners Group, stand to
profit handsomely and can bagin
.;3;1 3:;ﬂc:kaﬂera 180da ¥ lockup
Imvesiors Tharsday declined o
comment on the IP0, asdid Akebia
lawryer David Wi Ibrand of Thompsoa
Hine, citing the lockup period. AL
Akela’s current price, some (nves-
tors already are looking at returns of
three and four times helr imvest-
ments. The kope, of course, is Gt the
stock keeps zing and returns muld-
ply Further to fual fobure compandes.

It’s a great story about wihat's pos-
sible in this community, and staris
with Jolvn Rice, managing partner for

Emm:t'iellu
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Akebia’s blg IPO is healthy news here

Bob Shake iz, left, s chief med|cal offlcerand Joseph Gardner ks c0-founder and
former CEO of Akshla Therapeutics Ind. fug URER ALE

Triathlon. Procter & Gamble i mvited

e to review its drag dscovery
ms afier itdecided to exdt teat
business in 28,
Rice was joined by bwo executives
with significant drug devel opment
experience: Bob Shalwitz, a former

Abbott Labs execotive,and Mike
Pape, a pariner lnslgviun Capital.
They obtained the echsive world-
I'Tdi licensa for rl.irulpmﬂerluﬂ & (Gam-
edrug programs, incloding one on
anemia, and started operationsin
2007. Anemia is a blood disorder that
can damage the heart, brain and other

tjmém Gandner, wio previously

managed PEGS d tent portfolio,
b-ecﬁge Akehias Eul-_f]}n

The imvestors who leaned in along
e way are a who's who of the re-
§Il:mh enireprenearial ecosystem:

ohn Mclwraith, J.av:k antand
Rich Kiley of Blue Chip. Jolin Hats-
bert and Shipley of (ueen City
Angels. Bob Coyand Mike Venerable
of UincyTech. Steve Baker of Fort
“h ton's Tristate Growth Fund
a I currently in Phasa 2

test its anemia d Ls b
Jlﬁi'n.uea trials in :'].‘l-ilulg anﬁ
pat&lzmlm]llli nﬁb}r Imzlanappllm-

Hon tomove its drog onto the market.
If there’s anything bitterswest

albout the story, it's that Akebis & now
based in Boston., Themove was neces-
=ary o secume John Butler, an experi-
enced prammaceutical executive, as
CEOD last summerand keep Akebla
1'|1|:.r|114;k toward a new phase. And

Il ggest investor, acoording
o SEC fllings, is Cambridge, Mass -
based Novartis Bloventures,

501, Aketa’s research and devel-

t office remains basedin Cin-
d, and Gandner now leads Asr-
pio, an Akebis spinofT that is pursuing
a cure for diabeti cblindness.

What's rea Ihr troubling, inv estors
EAY, Innun,% shortage of early-
slage ca Intrl.e region to support
future biotech com panies. That's a
key reason Mclwraith, Supley and
Dan Fleming from River Citles Cap-
ital Funds are on the board of Venture
(hio, a trade organization formed last
maomth, Its 2004 agenda includes lob-
gl:g the state toexpand its Ohio

tal Fund, which kas invested $133
million into 27 ventore funds, inchad-
ing 23 in Oldo.

The Ohdo Capital Fund cannot
Jl'n.ake.nd.d.lli Ihnmﬂmuﬁuﬂmd

‘s expanded wihich s life hard-
er for funds ke Tristhlon to ralse
fresh capital That, in turm, Imket it
hander tobuild Motach com
Venture (Mo i recomm n%:
lesist $100 milion for the Oldo Capital
Fund, or a similar mechanism.

Tmaltemﬂue,trvegrnnp says, s
a growing shortage of early stage
wventure capital in Ohio that has the
polential toderail the meaningful
company formation, business
and job crea Hon foeled by Ohio Cap-

ital Fund and Third Fronter pro-
grams during the last decade.”
S0Thur was a day For cale-
brating. .1t back to the critical
i.irmk of keeping this momenbum go-
ng. W

Health services sector here
nurtures CTl's growth, success

Contmued from Page A20

CT1 spacializes in comples, i fie-
saving therapies that each can cost as
much as 10 years of research and
Iumdreds of milions of dollars.

Tl cam works with abaut 70
large and midelize plhamacetical
companies and 175 madical centers
L new medicines meant to cure
a wide range of maladies and disesss,

Al laast two or three new

Iy thie Food and Drog Ad-
pl!llﬂ.ttratlun ey eTy year are brandad,
in part,

l|:'I-Ilh o ident and

’ t, vice president and ther-
apeuﬂ{: area hwead of transplanta tion
for Astellas Pharma Cxlobal Devel -
opment in Northbrook, T, sa Ei,&
Schroederand CTI have dev opeda
solid reput.al:lun in thedr spectalty

njlgna espectally transplant medi-
cine

"CTl ks the erred provider in
transplant studies,” be sqys. “Theres
4 ot of com petition for these studies.
Thee bodtom line i the speed at which
the trial Ismple‘ted.

"When they take something on,

they work with an intensi ty to get the

process complete. They have been
very affective”

New research in regenerative
medicine —a treatment tat uses hu-
man siem calls to beal damaged or
i sensed I:In‘iue could push memln
pan twrard even stronger growth

ture, Schrosder predicts

Trl.a].t in regenarative tera pIF-_'z
now make upsligdy less than 20

cent of the Ml projects
ﬁ] handes eam .bcnmedp o ar
=ays, adding that percentage will
Increase.

Morrie Ruffin, mam,gln,gdrectm‘
of the Alliance for Regenerative
Medicine, says CTT will be among

ciom panies enjoying ast sOUTCE
of new business as stem cell research

"Thers are curre TO0
cimm B MWIEEME fan
1,000 climical trials underway,” Buffin
says of stem cell therapy research.

“Withmore and more regenerative
medicine companies entering the
clinic, companies]ike CT] are becom-
ing crucial players as development of
these products is more complicated
than many other dyerspeutics.”

Cincinmab ares insdtutions, such
as the University of Cincinnati and
Cincinnatl Chil s Hospital Mid-
lcal Center, are often part of CTI
Projects.

Schroeder says merﬂghqh lity of
local ealth care kas boena factor in
tee groswth and development of CT1
and other such companies in the re-

fom.
£ “Idont think it's a coincidence tat
three of the most successial (R Os
[comtract research onganizations ) are
here in this region,” he says, refer-
ring to s mown company as well as
Fendle International and Med pace,
twio other well known medical re-
search companies started locally. “A
lat of edont realtze hiw deep
e talent pockets are here.”

(T, based In Blus Ash, speciallzes In Compla, e ving tharsples. Sevaral nevw drug
approved yearlyby the FOA are branded by CT1. THE BQURERTON'Y 1085

Job=Ohio Usts botech research as
one of the state's top felds. Ohio
ranks Noo1in the Midwestand No. 7
nationally in clinlcal trialactvity,
according toJobs Do,

Education and health services (s
one of the fastesi-growing segments
aof the (ncinmat economy since the
rmlm.adﬂngmmll:' p-e;cngéd
the new the reglon, a
lutrvef‘ed":’:ﬂ Rmrrﬁ Bank e

Schroeder says Cincinnatiis ide-
ally situated for his company Lo grow.

Tve values, the ethics and the
stability of tis region lend {teel fwell
o aservice company such as ours,”
he says.

"Weare really committed to this
area. If L Wesee consolidat-
Img more jobs in Oind nmab.” W



